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Presidene s Report First and Third ,Class Permits
By Richard H. Salz

(Continued on page 28)

six values of the new series (Ie, 2c, 2~c,
5c, 8c, lOc) as on the previous stamps of the
same denomination and they were printed
in the same colors. New frames were de
signed by the American Bank Note Com
pany. This new series was received in 1909,
Panama Scott Nos. 197-201 and 213. Of the
six values first received in Panama, the 2112c

value was .I'ever·-sent te- the-_Cf!D;aL .zon'~.

The 8c was not issued .in Panama until
1916 in spite of the fact that it was over
printed in 1909 for the Canal Zone to make
Scott No. 29, and again in 1910 to make
Scott No. 34.

The Isthmian Canal Zone Commission's
Printing Office overprinted the stamps sup
plied by Panama with a plate of 100 sub
jects; thus an entire pane of 100 was over
printed at one time. The same plate was
used for the overprinting as was used for
the last printings of the Hamilton Bank
Note issue. This' is shown by the fact that
the spaced C A variety is found on Pas. 50
of both the last printings of the Hamilton
Bank Note issue and this series.
, The first printing of the new series was
delivered on Dec. 30, 1908 and included
50,000 copies of Scott No. 30 as well as
30,000 copies of Scott No. 25 from the pre
vious issue. Further printings of the 1909
issue (this time on all four values) were
~ade at the same time as 300,000 copies of
the l¢ Hamilton Bank Note value were over
printed (Scott No. 22); all five values were
delivered on April 12, 1909. In tWs printing
there were 500,000 copies of No. 27, 200,
000 copies of No. 28, 50,000 copies of No.
29, and 50,000 copies of No. 30. A total of
100,000 copies of No. 30 were issued; it
was the only value of this issue to have
two printings.

(Continued on page 31)

Series of 1909

By Gilbert N. Plass

The Hamilton Bank Note Company
printed the 1906-1907 series of stamps for
Panama which were sent to the Canal Zone
for overprinting. Panama was not entirely
satisfied with the quality of these stamps
and decided to have its next series printed
by the American Bank Note Company. The
company was instructed to print a series
similar to the Hamilton Bank Note series.
The same subjects were used for the first

This report is the second research project accomplished with the help 6f the Canal Zone
Postal Service; the first one discussed Pitney Bowes meters. Our sincerest thanks to Mr.
D. C. Rose, the Director of Posts and to all the other researchers involved in the project.

Hugh Cassibry made the specific request to Mi. Rose for the fonowing information, which
involved quite a bit of digging (not in the CU).ebraCut) as win be seen from the quote
from Mr. Rose's letter: "... Sorry about
the delay but there was more .work to it
than met the eye. The (NP) indiQates non
profit organizations and the list is as com
plete as our records go."

A first class permit allows the holder to
receive business reply envelopes. Note the
preponderance of life insurance companies,
many of whose permits are still in use. It

_is obvious why the usa organizations have
canceled their 'permits'in both classifications.
The Third Class permits, which' aliow the
mailing of printed matter at special rates,
have been issued largely to club organiza
tions of a fraternal nature, church groups
and other non-profit entities. There was
even a postage stamp dealer who used Per
mit No. 22. Permit No. 97 is issued to an
active coin club.

I will take the blame for starting this
byway of philately and it is my hope that
all of you will find something of interest in
the listings. Wen, good hunting in trying
to track down examples of this philatelicaIly
neglected area. Please write and advise me
of any corrections or additions ,that you
discover in a dealer's 10¢ cover box!

Richard H. Salz

60 Twenty-seventh Ave.,

San Francisco, Calif. 94121

Random Harvest

As you can read from the title, this will
be a year-end catch-all which it is hoped
~ll be of interest, though probably full of
repetitious subject matter. Date of writing
is September 27, 1976, which allows the
United States Postal Service five days in
which to meet the Fourth Quarter deadline
(October 1, 1976) at Ye Editor's desk in
College Station, Texas. I hope you will have
helped the USPS in its appointed rounds by
4aving crossed your fingers, but as for hold
ing your breath that could have been a dis
aster! !!

The slow mail service has caused numer
ous problems with the prompt delivery of
the mail salecatalog .. George..Stilwell re
ports that numerous CZSG members have
written him they have not received their
copy of the catalog (a month after mail
ing). I take the blame for suggesting to
George that he' use third class mail in order
to cut mailing "costs. Next year it would
seem more appropriate to return to using
the 'first class faSlities of the USPS.

Membership as reported in the fourth
quarter CZP for 1968 amounted to 214; at
this time we have 537 members on the
rolls. Unknown to most members is the
splendid cooperation of member-dealer Le
land J. Spaulding, Box 2844, Santa Rosa,
Calif. 95405. Every month or two during
the past five years he has sent me a list of
names and addresses of collectors interested
in Canal Zone stamps. In turn, I have sent
these prospective members a copy of the
CZP, a covering letter, and an application
for membership. The result, compiled by
Secretary AI Bew, is that Lee Spaulding is
responsible for signing up 42 members. We
all thank Lee for his good work which bene
fits the CZSG and would like to present

(Continued on page 30)
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Detailed List of Canal Zone Stamps
By Gilbert N. Plass

(Continued from page 19 of last issue)

This is the final installment of this detailed check list. It began in the Second Quarter
issue of 1970 with Scott No. 31 and continued through the modem issues. Recent issues
have given the listings for Nos. 1-30. Back copies of these issues may be ordered from our
Secretary. A revised version of this checklist will appear in our Canal Zone handbook. If
you have any varieties that have not been included, please inform your Editor. We want
the final listing to be as complete as possible.

American Bank Note issue of 1909
Scott Nos 27 - 30

The basic stamps were engraved and printed in two colors by the American Bank Note
Company. Their imprint is below the frame of each stamp. The Canal Zone overprint was
applied by the Isthmian Canal Commission's Printing Office. A 10 point Ronaldson Foundry
type ("antique" type) was used; this is the same as was used for the previous issue. The
overprint reads down and the spacing is 6% rom on all values.

Two Cents, No. 27
Cordoba, vermilion and black. Issued: May 11, 1909. Total issued: 500,000.

a. Horizontal pair, one without overprint. (A slight diagonal overprint on several
sheets created this variety.) (4 pairs known)

b. Vertical pair, one without overprint. (A slight diagonal overprint on several sheets
created this variety.) (3 pairs known)
Varieties:

1. Spaced CA of CANAL (spacing 1 rom instead of normal * rom). Pos. 50. (5000)
2. Split overprint. (From sheets with varieties a and b).
3. Bar (work-up) before CANAL.

Only a modest amount of Canal Zone ma
terial was available at auction during the
summer quarter. The major rarity sold was
a block of four of No. 15, which brought
$3400 against a catalogue value of $3000
in an Apfelbaum sale. This same block had
been sold by H. R. Harmer just two years
before for $2500.

The few Zeppelin cards and covers mailed
from the Canal Zone continue to bring very
high prices. A card with the 65¢ United
States Zeppelin stamp and three Canal Zone
stamps, mailed on May 15, 1930 in Cristo
bal, sent by air mail to Lakehurst, N. J.,
and then by Graf Zeppelin to Germany
brought $1050 in a Koerber auction. Only
25 cards are believed to exist.

The following list has been arranged by
Scott catalogue number. The price realized
is given following this number. The cata
logue price as listed in the auction catalogue
is given in parenthesis. All items are un
used and with~ut serious defects unless
mentioned otherwise. All prices have been
rounded to the nearest dollar.

Scott No. la, $325 ($275) Mozian; 3,
$150 ($135) H. R. Harmer; 4-8, $130
($135) Kelleher; 7, $55 ($50) Schiff; 9c,
vf, og, $1150 ($1200) Mozian; lOa, block
of 4, $285 ($240) Mozian; lOa, block of 4
with spaced A L, $600 Mozian; 12, block
of 4 with PAMANA, $23 ($16) Mozian; 13,

Five Cents, No. 28
Arosemena, deep blue and black. Issued: May 28, 1909. Total issued: 200,000.

Varieties:

1. Spaced CA of CANAL (spacing 1 rom instead of normal * rom). Pos. 50. (2000)
2. Bar (work-up) after ZONE.

Eight Cents, No. 29
Hurtado, violet and black. Issued: May 25, 1909. Total issued: 50,000.

Variety:
1. Spaced CA of CANAL (spacing 1 rom instead of normal * rom). Pos. SO.(500)

Ten Cents, No. 30
Obaldia, violet and black. Issued: January 19, 1909. Total issued; 100,000.

a. Horizontal pair, one without overprint. (A slight diagonal overprint on one sheet
created this variety.) (2 pairs known)

b. Vertical pair, one without overprint. (A slight diagonal overprint on one sheet
created this variety.) (1 pair known)
Variety:
1. Spaced CA of CANAL (spacing 1 rom instead of normallf.! rom). Pos. 50. (1000)

Copyright 1976 The Canal Zone Study Group

Auctions

block of 4, $36 ($27) Mozian; 13a in block
of 4, $58 ($65) Mozian.

No. 23, dark purple overprint, $42 Wolf
fers; 31-35, $20 ($22) Mozian; 32c, unex
ploded booklet with cover for l¢ booklets,
$525 ($350+) Mozian; 38b, $95 ($100)
Siegel; 39c, 7% rom spacing, $185 ($100)
Mozian; 46b, $95 ($125) Siegel; 48, $270
( $300) Mozian; 49-51, $23 ($21) Mozian;
52-54, $75 ($88) Siegel.

Nos. 70-81, $110 ($146) Siegel; 7lb in
sheet of 100, $85 ($105) Mozian; 74, block
of 4, $13 ($16) Kelleher; 142-145, plate
blocks of 6, $20 ($18) Kenedi.
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Nos. Cl-3, $50 ($50) Apfelbaum; J1,
block of 4, 2 mm spacing, tropical gum,
$55 ($52) Mozian; J12-14, $90 ($135)
Siegel.

No. U14, $160 ($150) Siegel; UF1a,
$375 ($350) Siegel; UX5, used, $170 ($175)
Siegel; UX6, $270 ($225) Siegel; UX8, $20
($20) Mozian.

The CANAL ZONE omitted varieties on
Nos. 18-20 sold for $110 in one auction. As
stated in the Scott catalogue, these varieties
"were not regularly issued", In fact, they
are nothing but printers' waste, stolen from
the printing plant in Panama. They were



Prices Are News

The following article by Herman Herst
Jr. appeared in the "Stamp Wholesaler" and
is reprinted by permission.

Canal Zone has been increasingly popular
for the past several years. And in that time
not many collections of it have come up
for sale. So when Bruce Ball sold the Canal
Zone collection of the late Col. Harrie S.
Mueller in March in New Orleans, the writ
er felt that this was a sale worthy of at
tention ...

The Zone's rarest stamp is No. 15. (Ed
itor's Note: But there are many fewer un
used copies known of No. 47 than of No.
15). This is an 8& stamp, surcharged on a
50c Panama stamp. It is a troublesome
stamp for two reasons. There are other very
similar 8¢ on 50c stamps which are rela
tively common, and often confused with the
rare ene, so that it does take someone of
philatelic repute to identify it positively.
And worse yet, being a rare stamp, it is
often faked, especially since the "raw ma
terial" is so easily obtained.

No. 15 lists in Scott at $600.00. Mueller
had two examples of it. One was centered
to bottom, and as often happens with stamps
from tropic climes, the gum gave the ap
pearance of having dried out. (Editor's
Note: All known copies of No. 15 have dis
turbed gum.) Nevertheless it brought ex
actly full catalog, $600.00. A second copy,

an~}veringalmost exactly the same descrip
6ob, bro"ght $70.00 Jess, or $530.00. This
curious situation exists at· auctions, and it is
sometimes hard to explain to an owner,
where the two stamps are owned by differ
ent people, why the man who bid $600.00
for the first example sat on his hands when
the second one came up. But it is precisely
because things of this sort do occur that we
find bargains at auction - and $530.00 for
that second lot was a bargain. (Just see
what it lists for NEXT YEAR!).

The early Canal Zone booklet panes are
seldom seen. Five years ago, most of these
listed for a third or a fifth of today's prices.
But today's catalog prices are out of date.
Would you believe that a pane of No. 60b,
missing the entire marginal tab, and with
most of its gum gone, would bring $135.00,
or better than half catalog? One pane com
plete with tab, but again with dried gum
(No. 56g, $300) went for $440.00 - almost
50% over catalog.

Much more common as booklets were the
U. S. booklets overprinted for use in the
Zone. These were actually in Canal Zone
Post Offices for a quarter century after they
were originally issued. Today they are
sought; they brought almost full catalog
(No. 7le and 73a, $50) despite centering
that was a bit less than fine.

Scott finally lists the 3¢ Stuart with per
forated margins, a home-made affair (No.
1I5c, $40) . Two of these booklet panes
made a price just over Scott. One really

Scott
No.

Plate Finishers

70
L. B. S.

71
T. B. T. R F. W.

88
J. A. C. C. H. R.

90
A.W.L.

92 93106
RF.W.

J.M.B.
E. A. S.

107
J.M.B.

Cl
C5

J.M.B.
Jl

R.D.

Initials in Plate Margins

Siderographers

In our last issue we gave a list of known
initials in the plate margins placed there
by the siderographers (left side of plate)
and by the plate finishers (right side).
Richard Salz points out that the listing "M.
McF." under No. 96 should be "J. McF."
He and Miller Hurt sent in the following
additions to the list:

D.M.C.
W.McA.

.T. c. F.

A.B.

The following plate finishers initials listed
above were not identified last time: J. A. C.
- Joseph A. Clark; R. D. - Robert Daley;
L. B. S. - Leo B. Schuyler.

Canal Zone Index

never officially sent to the Canal Zone and
were not inside a post office there. Thus
they have no standing, except as curiosities.
They should be sold at nominal prices of a
few dollars a stamp.

We were amused to receive a Canal Zone
price list which began with an item de
scribed as "VF, NH, block of 4, S.E., perfs.
cut in nvo left stamps". Now come on!
Since when is a block with a straight edge
and perforations' cutting design in very fine
condition?

give a small sampling here, with the former
catalogue price in parenthesis.

Scott No.1, $160 ($140); 3c, $2000
($1750); 9b, $25 ($17.50); 12a, $17.50
($12.50); 15, $725 ($600); 25, $7 ($5);
34a, $500 ($400); 36a, $90 ($60); 46,
$110 ($80); 47, $650 ($600); 48, $375
( $300); 53, $32.50 ($25); 59, $65 ($55).

No. 67, $275 ($250); 71d, $100 ($75);
104, $5 ($4.25); 157a, $3500 ($3000); J3,
$135 ($120); J18a, $250 ($200); J20, $35
($30).

A few minor errors include No.4 where
the price of $3 is obviously a misprint for
$8. Similarly the decrease of C5a to $17.50

The Philatelic Uterature Review, pub- is probably a copying error in not noting
1ished by the American Philatelic Research that the price had been increased in the
Library, has featured in its Second Quarter Specialized last time. My review copy has
1976 journal, an excellent report on the pub- all of the ads bound upside down! The cata
lications and journals of the Canal Zone logue this year is printed on noticeably
Study Group. Included is a cumulative in- thicker paper, so that it takes up more room
dex, 1953-75 presented in an expanded form on your bookshelf, even when comparing
(from that of the CZSG Index upon which the same number of pages. The thicker pa
it is based) and which includes three sub- per is no easier to use, so one wonders
divisions: ( 1) Internal; (2) Subjects by why it was chosen.
Scott number; and (3) General Subjects. Th l' t I fI ts . f.. I e 1st accura eyre ec pnces or
There is also. a repnn~ of Startmg a Ca~a Canal Zone stamps at the time of compila-
Zone Collectwn by Gilbert N. Plass whICh . M b h ld bt' f thisfirst a eared in the CZP, Whole No. 21. lion. 1 em ers s ou 0 am a copy 0

I PfP.. h APRL S b' dlC d catalogue in order to have these up-to-date
A so 0 mterest IS t e u Ie ar .. I I'I I·· h' h h I tt "c" pnces, together WIth the on y accurate ISt-
Cata og Isting w IC covers tee er ing of Canal Zone stamps together with
which of course includes Canal Zone. h . th t' bl' h d I It en errors' a IS pu IS e regu ar y.

As the CZSG Index is the basis for the These listings are the result of many years
PRL Index, it was not considered advis'able of collaboration between the publishers and
to appropriate funds from our treasury to the Canal Zone Study Grollp,and thus a,r~
cover the eost of- printh:rg and ~distributilrg~~rem~~kably"accurate' for as complex a sub
this work to CZSG members. Should you ject as Canal Zone stamps.
wish a copy of this publication, it is be-
lieved to be available for 75¢ from the
APRL, P.O. Box 338, State College, PA.
16801. (Editor's Note: The Third Quarter
1976 issue of the same journal has an ex
cellent bibliography of the postage stamps
.and postal history of Panama.)

-R H. Salz

1977 Scott Catalogue
Volume I of the 1977 Scott Catalogue

was issued this summer. This volume in
cludes the United States and Affiliated Ter
ritories, United Nations, and the British
Commonwealth. All of the postage stamps
of the Canal Zone are included together
with their major varieties. A more detailed
listing is given in the Specialized Catalogue
where more minor varieties, postal station
ery, proofs and other items may be found.

Since this catalogue and the Specialized
are now issued at approximately six months
intervals, Scott revises the prices in both of
these catalogues', instead of just once a year
as used to be the case. Thus each catalogue
now gives a more up-to-date picture of the
market. When the prices in the present cata
logue are compared with the 1976 Special
ized, it is found that there have been a
large number of increases. We can only



scarce pane is the 2<1Perf. 10 (No. 97b,
$90 ). This is so hard to find that it should
have been sold singly, but it ended up
grouped with another pane (No. 84d, $45).
The buyers found it; the pair brought
$185.00 against the catalog listing of $135.
00.

The once popular 1939 Canal Anniversary
set seems to be back on the Hit Parade. In
1942, this set, postage and airs, sold for
about $30.00, but it was so heavily specu
lated in that some years later, one could
buy it with ease for $20.00 or less. We refer
to Scott No. 120-135, CI5-C20, which to
day lists for $76.60. It sold for $40.00, with
one number, No. 128, defective.

Various covers bearing Canal Zone stamps
brought exceedingly high prices. A No.3
on a cover that had been folded reached
$150.00, as against $200.00 in Scott, a de
cided bargain. A short paid cover, with
postage stamps used for the deficiency, since
postage dues were not yet available, was es
timated at $30-$45, but it sold for $115.00.

Postal stationery of all U.S.A. Possessions
has increased considerably in popularity
with the appearance of an up-to-date priced
catalog on these relatively scarce items. The
realizations reRected this popularity.

A pair of envelopes (No. Ul and U2,
$50) in very fine unused entires sold for
$62.50. A No. U3 ($250) was creased and
stained, with an erased penciled address,
but it still sold for $105.00. A similar en
velope, but used, ($150) brought a price
better reflecting its scarcity, $185.00. A No.
U4, slightly toned ($90) reached $87.50
before finding a new owner. A very fine
unused No. U5 ($85) brought just under
that figure. A legal size entire, No. U12,
very fine unused, brought several dollars
over catalog price of $70.00.

The rarest regularly issued Canal Zone
entire is one provided for registry use. It is
large size, and is actually a Panamian reg
istry envelope, surcharged for American use.
I would venture that, in point of rarity,
there must be a dozen five dollar Columbi
ans known for every example of this en
velope in collectors' hands. Rarely is it
offered; I recall only two or three in the
last five years. It is Scott No. UFla, and it
is priced at $350.00. A good many bidders
were asleep when they let it slip by for
only $310.00.

No doubt a good many readers, on finding
Canal Zone stamps perforated with a single
letter "P" will toss them into the mixture
box. Scott mentions these, calling them Of
ficial Stamps, which they were, but they
make no listing of them. Few owners of the
Scott catalog take the trouble to read the
small print, so many dealers are not aware
-of these easy-to-sell stamps, nor of their
'value. Five of them, perforated on stamps
,that had the Canal Zone overprinted on
Panama, sold for $32.00, which puts them
.a bit above mission mixture.

Six stamps, perforated uP" but on U. S.

Canal Zone stamps, brought $70.00 ...
The final lot in the Canal Zone section

was a stockbook of approximately a thou
sand stamps. It included the whole run of
Canal Zone issues, mint and uS'ed,airs, dues,
officials, seals and booklets. Condition was
generally above average, with an occasional
fault. The lot was estimated at $350-$400.
It brought $775.00.

As mentioned, this sale was held in New
Orleans. New York will always be the cen
ter of the auction industry. The number of
auctioneers there, the great number of buy
ers, professional and amateur, will assure
that the nation's metropolis will never lose
its premier position in the stamp trade. Nev
ertheless, it is good to see that other cities
are holding stamp auctions, and successful
ones, and that just as at one time the out
of towners had to come to New York to
bid at an auction sale, now more and more
the New Yorkers are going where the stamps
are being sold.

Series of 1909 -

(Continued from page 25)

Scott Nos. 27-30 were only used for part
of one year and thus were issued in relative
ly small quantities. Soon after these stamps
were issued, the Canal Zone authorities be
gan negotiations to have future supplies
overprinted by the American Bank Note
Company in New York. After this' issue, only
in special or emergency situations was any
overprinting or surcharging done in the
Canal Zone, i.e. Scott Nos. 36, 46-48, and
67 among t..~eregular postage stamps.

Only four major errors are known on this
issue. One pane of the 2¢ denomination re
ceived the overprint at a slight angle. Be
cause of this, some stamps in the pane did
not receive an overprint. Both horizontal
and vertical pairs, one stamp without over
print, were obtained from this pane. Four
horizontal pairs, one without overprint, Scott
No. 27a are recorded (Fig. 1), while three

Fig. 1. No. 27a.

vertical pairs, one without overprint, No.
27b are known. In addition one vertical pair
with only an L on the bottom stamp is
known from this s'ame pane. Strangely the
remainder of the stamps from this pane
which have the overprint at a slight angle
have not been reported .

Among the minor varieties, the spaced
CA of CANAL with a 1 rom spacing instead
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Fig. 2. No. 27b.

Fig. 3. CZSG No. 27.3.

of the normal 1h rom occurs on Pas. 50 of
all panes of this issue. A bar (work-up) be
fore CANAL is known on the 2¢ denomina.
tion (Fig. 3). A bar (work-up) after ZONE
is known on the 5¢ denomination (Fig. 4).

Fig. 4. CZSG No. 28.3.



Fig. 5. No. 30a.

Fig. 6. No. 30b.
!.;.;,-,-,-- "~ ..'--":-"'" ,-.~._ .••••.. -"'--c'----' ._;,~

One pane of the 10¢ deno~i~ati~n was
also overprinted at a slight angle, apparently
slightly less than the angle on the 2¢ pane.
It appears that only three stamps in the
pane did not receive an overprint. There
are two recorded pairs of Scott No. 30a,
horizontal pair, one without overprint (Fig.
5). One of these is in poor condition with
a rust mark from a paper clip on the face
and other defects. The other pair is in bet
ter condition, but the C of CANAL extends
very slightly onto the second stamp. Since
it is only a part of the letter, this has tra
ditionally been accepted as this variety.
Only one copy has been reported of Scott
No. 30b, vertical pair, one without over
print (Fig. 6).

Byrd Antarctic Expedition
The ship for the Byrd Antarctic Expedi

tion stopped in the Canal Zone in Septem
ber 1928. The beautiful pictorial cancel
showing a map of Antarctica and an ice
covered landscape with a ship and airplane
are prized by collectors. Leo Biese forwards
a copy of a letter written by Gerald D. Bliss
stating that the ship arrived in the Canal
Zone about seven on Saturday evening, Sep
tember 15, 1928. A total of 266 pieces of
mail received the special postmark that
night. Practically all of the mail on the first
day originated with members of the crew
and thus this date is comparatively scarce.

13¢ Booklet Pane
The 13¢ booklet pane of the regular issue

of 1976 has only two types of marginal
markings. One pane of four on each print
ing plate has a long blue bar in the left
margin, while another pane has a short blue
bar. All of the remaining panes of four as
cut for the booklets have plain white mar
gins. This is unlike the recent airmail book
lets which had three different marginal
markings. So far very few panes of the 1976
issue have been seen with the marginal
markings.

17¢ Airmail Rate
The rate for airmail letters from the

Canal Zone to the United States was in
creased from 13¢ to 17¢ on December 31,
1975. In early January 1976 word was re
ceived that the United States would airlift
all domestic first class mail to and from the
Canal Zone effective January 10, 1976. This
effectively reduced the airmail rate back to
13¢ (the first class rate). Orders for 17¢
Canal Zone air mail stamps and airmail sta
tionery were canceled at this time. Thus,
the 17¢ rate was only in effect for 10 days.
It should be interesting to attempt to find
covers used during this period showing the
use of this rate. This information is from
Hugh Cassibry.

Abrogation of Taft Agreement 
.By Gilbert N. Plass

(Continued from page 24)
On July 2, 1924, the Executive Secretary

of the Panama Canal, Mr. C. A. McIlvaine,
wrote the following letter to Dr. Eusebio
Morales, Panama's Secretary of Foreign Re
lations:

"Mr. Secretary:
"You are informed that effective July 1,

1924, the United States postage stamps sur
charged 'Canal Zone' were placed in use in
the post offices of the Canal Zone on ac
count of the abrogation of the Taft Agree
ment. As soon as the accounts of the post
masters have been audited the question of
the Bnal settlement with your Government
for Panama stamps surcharged 'Canal Zone'
used in the Canal Zone postal service, will
be taken up with you. At the same time I
shall take up the matter of the disposition
of the Panama stamps surcharged 'Canal
Zone' now in the hands of the Collector of
The Panama Canal."

The Canal Zone proposed that Panama
accept forty percent of face for the stamps
sold by the Canal post offices from April to
June of 1924 and credit the Canal with the
forty percent of the remainder overpaid for
that period ($1,617.62). It also offered to
pay the actual printing cost of the stamps
which had already been printed, but had
not as yet been delivered to the Canal Zone.
The Cabinet Council of Panama refused to
accept this offer and also refused the return
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of the stamps which were tendered by the
Canal Zone.

The subject of the payment of the bill
was a matter of correspondence and discus
sion for many years. Early in 1932 Panama's
Comptroller General, Mr. Martin F. Sosa,
ordered the suspension of payment of all
Panama Canal bills against the Republic of
Panama pending settlement of the postal
claim. These other bills amounted to $21,
871.84 at the time and were for health and
sanitary services, municipal charges, and
similar services. In August, 1932 Mr. F. H.
Baldwin, Sub-Controller-Assessor of the Re
public of Panama once more began nego
tiations to obtain a settlement of the long
outstanding stamp account. He put in a
claim for $17,924.30 as follows: forty per
cent of the value ($8,147.92) of stamps sold
by the Canal Zone in June, 1924 or $3,
259.17; a credit to the Canal Zone for
$1,617.62 which had previously been paid
for stamps on hand June 30, 1924; the cost
of printing stamps and booklets on hand in
Panama, $14,180.34; finished stamps in the
possession of the American Bank Note Com
pany since 1924 and still not delivered,
$2,102.50.

The stamps in the possession of the Amer
ican Bank Note Company were remainders
of stamps previously ordered and printed by
them in good faith. These stamps were final
ly delivered to the Canal Zone in 1937 in
unopened cases. The shipment consisted of:
500,000, 1¢ stamps; 1,000,000, 2¢ stamps;
250,000, 5¢ stamps; 100,000, 2¢ envelopes;
ana ·l.OO,OOO~ l¢ post cards. These si.amps
were destroyed separately and are not in
cluded in any of the following figures of
stamps on hand or of numbers destroyed.

On March 9, 1934 an audit was made of
the number of stamps on hand in the Col
lector's vault in the Canal Zone, where they
had been kept intact for a ten year period.
An agreement was finally reached in 1937
with Mr. Emesto Mendes, Comptroller of
the Republic of Panama for the payment of
the sum of $16,623.20 by the Canal Zone.
This was slightly les'Sthan the amount asked
by Mr. Baldwin in 1932. The Canal Zone
agreed to pay $14,982.26 for the printing
costs of the unused stamps with the re
mainder representing settlement of the forty
per cent of face value which was due Pan
ama for stamps actually sold.

The settlement was submitted on March
5, 1937 to the Comptroller General of the
United States for a decision as to whether
payment could be made. Mr. W. R. Kromer
wrote to the Comptroller stating that "I do
not think that there is any question that
the United States Government owes the Re
public of Panama for the cost of engraving
the postage which was not us'ed, because
Panama ordered the postage in good faith
to meet the demand from the Canal Zone
post offices, and the order which was in the
hands of the engravers at the time the

(Continued on page 32)



President's Report 

(Continued from page 25)

him, at this time, the "CZSG Thank-you
Award." Thanks, Lee!!

I thoroughly enjoyed reading Mike Beck's
report on INTERPHIL '76 which solved
my problem of meeting a deadline. Thank
you, Mike, and be assured that should you
ever need a toupee, it will be my pleasure
to provide. One aspect of INTERPHIL was
the fun of meeting almost 70 CZSG mem
bers; some of us had corresponded, but most
of you were merely names on a roster. To
me this is one of the more pleasurable
aspects of stamp collecting and the best
reason for attending a distant stamp show.

As for the handbook, progress is being
made. A "dummy" book has been put to
gether and will be shown to CZSG mem
bers at the meeting to be held at SOJEX.
It contains a sample page of manuscript
copy which has been set in 10 pt. Century
type; also a number of illustrations of vari
ous CZ stamps. You might like to know the
proposed ingredients to be used in making
this a high quality reference book; such
as a dull coated paper stock which gives
excellent photo reproduction without caus
ing annoying glare; a hard cover cloth bind
ing to be gold stamped on side and back
bone; and smythe sewn signatures which
allow the book to open Hat at any page. A
further report on this long awaited produc
tion in the next CZP.
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Various stamp exhibitions throughout the
country have had CZSG meetings during
the past year. Again we thank the organiz
ing committees of these stamp shows for
providing us' with meeting rooms: WEST
PEX, INTERPHIL, SOJEX and SESCAL.
The ofter still holds for any members who
wish to have a CZSG meeting at a local
stamp show - please write me for help and
suggestions. And what about local monthly
get-to-gethers such as those held by two
CZSG Chapters: North Jersey Chapter No.
1 - George Stilwell, phone (201) 232-8403;
and Potomac Chapter No. 3 - William
Kuttner, phone (301) 384-7550. Contact
these members for information as to meet
ing time and address. You will enjoy the
sociable and educational experience pro
vided by these informal gatherings. If any
readers would like information on how to
form a chapter it would be my pleasure to
help you start the ball rolling; so write me
if I can be of assistance.

In closing it should be pointed out that
interest in Canal Zone stamps is at an all
time high. The amount of material that
comes to the market, whether by private
treaty or auction, is rather meager to say
the least; so might it be proper (or improp
er) for me to suggest that if you find a
"drove of duplicates" that you would like
to turn into cash, you might consider placing
such material in the sixth Mail Sale sched
uled for October 1977.

The fifth CZSG Mail Sale will be com
pleted by the time you read this report.

- ,
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A big round of applause to George Stilwell
and his Jersey Jumpers for staging this
philatelic bonanza; it covered everything
from A to Z. They have done a first class
job (don't blame Ginny Stilwell for the
transpositions in the catalog - that was
Mike Beck's typing). If my adding machine
is correct, then you will be astounded that
the catalog and estimated value of the sale
amounts to $39,339, and that ain't hay! Our
Treasurer, William Kuttner will be pleased,
all the way to the bank, when depositing
the sales commissions which are scheduled
to be added to the Publication Fund. AI
Bew is busier than ever with registering
new members, answering letters, and taking
care of my complaints and problems which
tend to be numerous but solvable. Gil Plass
is back at his desk and his typewriter is
running hot from all the handbook manu-

script which pours forth. Dick Salz man
ages to keep the loose ends tied up in
knots and even our directors are keeping
busy on various projects.

Well, this closing took a rather lengthy
paragraph (in fact, two) and I'm still go
ing strong, but that is because Maggie isn't
here to shut me up, thus the words just
keep flowing. So here we are at the end
of another year which I hope has been good
to all of you both philatelically and other
wise; once again Happy Holidays, Merry
Christmas and an Isthmianatically Happy
New Year to all.
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Office

Table 1.

Canal Zone Postal Service
First Class Permits - Business Reply

Organization

United War Service Organization
Woman Volunteer Workers
Inter-American Women's Club
United Fruit Co.
usa Regional Supervisor
C. Z. Lodge AF & AM
Balboa-Amador Road usa Club
Esther Witkin usa Club
St. ~1-~~:;.4;HaU--!.J£G ebb
Tivoli usa Club
Gerald D. Bliss, Jr.
The Gibralter Life Ins. Co.
Time Life Ins. Co. (AKA Armed Forces Life Ins. Co.)
First National City Bank
National City Bank of New York
Chase Manhattan Bank
Lincoln Nat. Life Ins. Co.
Mutual Benefit Health & Accident Assoc.
Mutual Benefit Health & Accident Assoc.
United Benefit Life Ins. Co.
United Benefit Life Ins. Co.
Chase National Bank
Balboa Lions Club
Colonial American Life 1115. Co.
Mutual of Omaha
Bankers Life Ins. Co.
Gibralter Life Ins. Co.
The Service Life Ins. Co.
U.S. Fidelity & Guaranty Co.
United Services Life Ins. Co.
XEROX of Panama, S.A.
Saint Mary's Mission
Fidelity and Guaranty Life Ins. Co.
American Amicable Life Ins. Co.
Bridge of the Americas Chapter N.C.O.A.
Bridge of the Americas Chapter N.C.O.A.
Citizens Standard Life Ins. Co.
American Fidelity Life Ins. Co.
United Services Life Ins. Co.
Chase Manhattan Bank
Prudential Ins. Co. of America
C. Z. Project Windjammer, 76, Inc.

1
1
1
1
2
2
3
4
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6
7
8
9

10
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13
14

14
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15
16
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18
19
20
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28
29

29
30
31
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33
34
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Permit
No.
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two methods agrees reasonably well when
consideration is given to the two quite dif
ferent time periods used. Some of the dif
ferences between these two eolumns can be
explained. For example, the decreas'e in use
with time of the lO¢ denomination and the
corresponding increase in use of the 12¢ val
ue was undoubtedly connected with changes
in the registry rates. The largest discrep
ancy is for the 1¢ postage due. Either a
large mailing came through in June, 1924
which required these stamps or possibly a
stamp collector obtained some during the
last month that they were available. An in
teresting point is that most denominations
show no unusual sales during June, 1924,
so there obviously was no last minute rush
to purchase these stamps for philatelic pur
poses before they went off sale.

The fourth column of Table I shows the
number of each stamp destroyed. These
numbers do not include the number of 5¢
to $1 Coat of Arms stamps which were de
stroyed; these figures are given separately
in the fifth column. The 5¢ to $1 Coat of
Arms stamps were all destroyed, except for
600 of each value which had been sent to
the Universal-Postal Union. Thus the total
destroyed of these values of the Coat of
Arms issue is accurately known.

(Continued in next issue)
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216,000

203,959
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Postal Cards

I~¢

Stamped Envelopes
1¢

2¢

lOlt Reg.ing since 1932.
The Canal Zone then took up the ques

tion of burning the stamps which had a stamps other than by denomination. In many
face value of $367,115.62 according to the cases the stamps destroyed of a particular
records of the number of stamps destroyed. denomination came from two or more dif
It was decided at first to retain "one full ferent issues. Thus the relative proportions
sheet of each denomination of the stamps of the various issues destroyed is not known
... for the official philatelic files; and ... and in most cases can only be guessed.
25 each of the envelopes and postal cards.": ,: In order to estimate the number~ issued
There were three full truckloads of stamps, of many of these stamps it is important to
approximately sixty cases, which were burn-: 'know the approximate yearly use of stamps
ed on August 14 and 16, 1937. The destruc- by denomination. Two bits of information
tion was ~vitnessed by S. C. Russell, Postal bear on this matter. First, the average yearly
Inspector; L. C. Warner, representing the:, :use of each denomination is shown in the
Panama Canal Collector; and W. L. Sco- second column of Table I as calculated
field, Chief Inspector of The Panama Canal, from the total number of that denomination
representing the Comptroller. The burning used over a period of years. The period
took place in an annealing oven of the Me- used for the 1¢ to 10¢ denominations was
chanical Division and in the crematory at 14 years and 8 months prior to July 1, 1924;
Gorgas Hospital. All of the approximately 7 years and 6 months for the 12¢ to 15¢
2,000 stamps which had been held out for denominations; 3 years and 10 months for
record purposes' were burned on November the 50¢ and $1 denominations; 8 years and
19, 1937 by Chief Inspector Scofield and 8 months for the H, 2¢, and 10¢ postage
L. R. Cook of the Post OfficeBureau, except dues; 4 years and 7 months for the 4¢
for approximately 100 stamps and covers postage due; 8 years and 3 months for the
which were placed in the official Panama, envelopes; 11 years and 4 months for the
Canal files. postal cards. Second, records exist of the

A fortunate outcome of the long dispute number of stamps sold during the month of
between Panama and the Canal Zone is the June, 1924. The third column of Table I
existence of a complete record of the entire shows these numbers multiplied by twelve
stock of stamps destroyed. The exact num- in order to obtain a yearly use. The num
ber of each denomination burned is known. bers given in both columns have been
Unfortunately no record was kept of the rounded. The average use obtained by these

Abrogation -
(Continued from page 29)

Agreement was abrogated could not be stop
ped. The postage was shipped to Panama
and I am informed that Panama was com
pelled to pay the engravers ... " Mr.
Kromer emphasized in his' letter that the
amount of $14,982.26 represented only
" ... the cost to the Republic of Panama
'of producing and delivering such stamps."
'He further stated, "In any event, The Pan
ama Canal never questioned the quantity on
hand as being excessive, considering the
circumstances, and was willing to pay"Pan
ama the actual cost thereof, but declined to
consider Panama's claim for forty percent
of the fac~ value.... I have gone into this
matter thoroughly enough to be convinced
that the amount offered in settlement, $16,
623.20, which the Comptroller General of
the Republic of Panama is willing to accept
in full and final settlement of the old claim,
is correct and just, and should be paid."

A reply was made by the Acting Comp
troller General of the United States on June
'15, 1937. This letter contained a general
resume of the claim and settlement and con
cluded "In view of the explanation so made,
it now appears that the Republic of Panama
is entitled to payment in the amount claimed
and the adjustment as' proposed is author
ized." The treasury check for $16,623.20
was sent to the Republic of Panama. They
returned the check almost at once together
with their own check for $5,248.64 in pay
ilJCnC 1ur uld. bills which llad been olltstanu-
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