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pay 40% of the face value. In an effort to
reach an understanding, the following letter
was sent on March 28, 1924:

"Honorable Narcisco Garay,
"Secretary of Foreign Relations,
"Panama, R. P.
"Mr. Secretary:

Abrogation of Taft Agreement

Mr. Garay had a Sub-secretary answer to
the effect that the matter was being for
warded to the officeof the Secretary of Gov
ernment and Justice. Later a meeting was
held· between The Canal Zone Director of
Posts, Mr. Calhoun, the Secretary of Gov
ernment and Justice of Panama, and Secre
tary Garay. Mr. Garay stated that he ob
jected to the sale of stamps to the Canal
Zone at cost on the "general proposition that
he is adverse to any action which mIght be
construed as concurrence in the abrogation

(Continued on page 23)

"1 have the honor to call your attention
to the copy of a letter from the Director of
Posts, The Panama Canal, to the Director
General of Posts and Telegraphs of your
Government which is 'attached-hereto.

"You will note that under this proposal
arrangement the balance of the Panama
postage stamps remaining after the abroga
tion of the Taft Agreement will be pur
chased from your Government at the actual
cost laid down in Panama and that the use
of these stamps will be continued, tempor
arily at least, in the Canal Zone subject to
any subsequent agreement that may be
made between our Governments in the
treaty now pending.

"As these unused stamps will be of no
practical use to your Government, and as
approximately a year's supply has recently
been received, it is presumed that this ar
rangement meets with your approval.

"I am,
"Very Sincerely,

"C. A. McIlvaine
"Executive Secretary"

The postal relations between the Republic of Panama and the Canal Zone were governed
for almost twenty years by the Taft Agreement. It was signed on December 3, 1904 and
provided that the Canal Zone would pay Panama 40%of the face value of all postage stamps
sold. It also specified that Panama stamps overprinted for the Canal Zone were to be used.

The Canal Zone Government regarded
the Taft Agreement as a temporary measure
designed to help the new Republic of Pan
ama. As early as Dec. 16, 1910, John K.
Baxter, Director of Posts wrote to Col.
George W. Goethals, Chairman of the Isth
mian Canal Commission stating that there
was no longer any reason to purchase stamps
from the Republic of Panama. Panama's
budget was now balanced, its revenues were
steadily increasing, and the young republic
was firmly established. In fis'cal 1909-1910
the Division of Posis had rev~nues of $106,
804.45 and expenses of $188,152.41. How
ever, almost $60,000 was paid to Panama
under the agreement; this was equal to 40%
of the face value of stamps purchased from
Panama. The budget of the postal service
would have been nearly balanced had this
subsidy not been paid.

Again in 1914, Mr. Baxter pointed out
that the Canal Zone postal service had a
deficit of $65,000 for the fiscal year and
that this amount was nearly equal to that
paid to Panama for stamps. In the 1921
fiscal year the cost of operating the Canal
Zone post offices was $192,549.91 with rev
enues of $155,160.46, Panama was' paid
$40,000 for stamps that our own Bureau of
Engraving and Printing would have printed
for $2,000. Mr. Crede H. Calhoun, who suc
ceeded Mr. Baxter as Director of Posts,
wished to stop purchasing stamps from Pan
ama and called this matter to the attention
of several officials.

Finally in Sept., 1922, President Warren
G. Harding recommended to Congress that
the Taft convention be abrogated. At first
the effective date was set as May 1, 1924,
but later the date was changed to June 1,
1924. There was considerable ill feeling in
Panama about the abrogation of the Taft
Agreement. The postal officialsin, the Canal
Zone felt that they could continue to use
Panama postage stamps overprinted CANAL
ZONE even after the abrogation of the
Agreement, as long as they did not have to

Presidene s Report
Michael D. Beck

Publicity Director,
11 Mountainview Terrace

Maplewood, New Jersey 07040

MEETING NOTICE
CZSG regional meeting at SOJEX,
Marlborough Blenheim Hotel, Atlan
tic City, N. J., on Sunday, October
17, 1976, at 2:00 P.M. Details from
AI Bew, 29 S. South Carolina Ave
nue, Atlantic City, N. J. 08401.

1 wish to warmly congratulate our four
CZSG exhibitors for their awards at Inter
phil: "Norman Sunier", Dr. James' B. Helme,
George Stilwell, and Gary Weiss. Editor
Plass also won a large silver medal in the
literature section for his work on our jour
nal. Several other CZSG members had ex
hibits of other countries which I trust fared
equally well.,

Some forty members were in attendance
at our CZSG meeting, chaired by George
Stilwell. There were reports by Editor Plass,
Pre;;ident Salz, Secretary Bew and Treasur
er Kuttner. Gilb;;;rtPlass announced that our
CZSG handbook should (hopefully) be
l'eady for distribution in the spring of 1977
and would be about 400 pages in length.
There was considerable debate as to whether
the book should be bound with a hardcover
or be issued in looseleaf form. A tentative
compromise called for binding most copies,
but issuing a limited number in looseleaf
form for those that desire them. Inform your
President of your thoughts on this matter.

It was also suggested that all known Ca
nal Zone counterfeits be so marked, especial
ly the first issue handstamps. No definite
plans were formulated. One member pointed

(Continued on page 22)

MAIL SALE No.5
REMINDER: Closing date for receipt
of bids is October 13, 1976, no later
than noon E.D.T., at George W. Stil
well's, 377 Rolling Rock Road, Moun
tainside, New Jersey 07092.

o
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Detailed List of Canal Zone Stamps
By Gilbert N. Plass

(Continued from page 11 of last issue)

A revised version of this detailed check list will appear at the end of our Canal Zone
handbook. We want it to include all known Canal Zone varieties. Broken letters are men
tioned provided that evidence can be found that they are constant; they are not given sepa
rate numbers in the check list. Please send your Editor information on any variety not in
cluded. You will want your stamps included.

Published quarterly by The Canal Zone
Study Group, P. O. Box 765, State College,
Pa. 16801. Postmaster, send 3579 forms to
29 S. South Carolina Ave., Atlantic City,
N.J. 08041. Printed by Himes PrintIng Co.,

State College, Pa. Second Class postage paidat State College, Pa. 16801.

Display ,advertising accepted from CZSGmembers only at the following rates per
insertion:

one colunm, two inches $ 6.00
one column, five inches 12.50
two columns, five inches , 20.00

No larger advertisements than above are ac
cepted. Remittance must accompany copy.
Deadline for ads, first day of Jan., Apr.,
July, Oct. Send all manuscript and ad copyto the Editor.

Subscriptions are $5.00 per year which in
cludes membership in the Canal Zone Study
Group. SubSCriptions, changes of address,
and complaints of non-delivery should be
sent to the Secretary, Alfred R. Bew, 29 S.
South Carolina Ave., Atlantic City, N. J.08401.

More Canal Zone rarities were sold at
auction during the spring quarter than have
been available for some time. A block of
four of the Thatcher missing bridge error,
No. 157a, was sold by Siegel for $13,000.
It is believed that only one other block of
four exists in addition to the plate block
of ten. A block of four of No. 15 sold for
$2600 ($3000) in a Siegel sale, while a
horizontal pair of this number brought
$1000 ($1200) in the same sale

A block of four of No. 2a, CANAL ZONE
inverted, sold for $950 ($1000) in a Siegel
sale. No. 8c, inverted overprint, used, with
tiny faults, brought $800 ($900) in a WoIf
fers sale.

The following list has been arranged by
Scott catalogue number. Following this' num
ber we give the price realized. The cata
logue price as listed in the auction catalogue
is given in parenthesis. All items are un
used and without serious defects unless
mentioned otherwise. All prices have been
rounded to the nearest dollar.

Scott No.1, $165 ($140) Ball; 2, used
on piece, $60 ($60) Wolffen,; 3, $103 ($115)
Ball; 3, block of 4, $525 ($575) WoIffers;
3a, on cover, $600 Wolffers; Nos. 1, 2, and
3 on one cover, $925 Ball; 5 on cover, $35
( $35) Mozian.

Copyright 1976 The Canal Zone Study Group

Auctions

Five Cents, No. 24

Arosemena, ultramarine and black. Overprint reading down. Issued: December, 1906. The
400,000 copies delivered through the middle of 1907 were on soft paper with 7:JA mm
spacing. The 540,000 copies delivered from the middle of 1907 to the middle of 1908 were
probably on both soft and hard paper. The 450,000 copies delivered in January 1909 were
on hard paper. Both 7:JA and 6% mm spacing exist on the hard paper. Total issued:
1,390,000.

c. Double overprint. Hard paper, 7;4 and 6% mm. (Two sheets received the double
overprint; Variety 2 exists.) (200)

d. CANAL only. Soft paper, 7;4 mm. (Tenth vertical row of one sheet with overprint
shifted to left. CANAL must be shifted to left for stamp to be this variety; other
wise it is the weak ZONE, variety 4.) (10)

e. ZONE CANAL. Soft paper, 7;4 mm. (From sheet with variety d. Although there
must have been 90 of this variety printed due to shift in overprint, only 2 copies
have been reported. Both known copies exist in pair with variety d (one pair is
rejoined).) (2 copies known)
Varieties:

1. CAN L for CANAL (a small part of the A usually prints). Hard paper, 6%
mm. Pos. 40 on sbme sheets; Pas. 71 on some sheets with broken. L that ap
pears as an I.

2. Spaced CA of CANAL (spacing 1 mm instead of normal % mm). Hard paper,
6% mm. Pos. 50. (3,000)

3. Double transfer of ultramarine design of basic stamp. Soft paper, 71;:1mm.
4. Weakly printed ZONE (sometimes appears to be missing, but traces are always

present. This is not to be confused with the true CANAL only. see variety d).
Hard paper, 6% mm.

5. Imperforate bottom margin. Hard paper, 6% mm..
6. CANA for CANAL. Hard paper, 6% mm.
7. Paper and spacing varieties:

Soft paper, 7;4 mm.
Hard paper, 7;4 mID.
Hard paper, 6% mm.

8. Shades:
Ultramarine. Soft paper, 7;4 mm.
Light ultramarine. Soft paper, 7;4 mID.
Blue. Soft paper, 7:JAmm.
Dark blue. Hard paper, 7:14 and 6% mID.
Light blue. Hard paper, 7:JAmID.
Dull blue. Hard paper, 714 mm.

A broken E (Pos. 41 on some sheets) and a broken L exist.

Eight Cents, No. 25
Hurtado, purple and black. Overprint reading down. Issued: December, 1906. Both 7:14
and 6% mm spacings exist on soft paper only. Total issued: 170,000.

a. Horizontal pair, imperforate between and at left margin. Soft paper, 6% mm. The
left margin and first vertical row between the stamps was left imperforate on four
sheets. Some pairs were separated leaving 34 pairs. (34 pairs)
Varieties:

1. Extra row of vertical perforations through center of stamp. Soft paper, 7;4 mID.
2. Spacing varieties;

Soft paper, 7:14 mID.
,soft paper, 6% mm.

3. Spaced CA of CANAL (spacing 1 mm instead of normal 1h mID). Soft paper,
6% mm. Pos. 50. (300)

4. Shades:
Purple. Soft paper, 714 and 6% mm.
Reddish purple. Soft paper, 7;4 and 6% mID.
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Ten Cents, No. 26
Obaldia, violet and black. Overprint reading down. Issued: December, 1906. Both 7*
and 6% mm spacings exist on soft paper only. Total issued: 250,000.

a. Double overprint, one inverted reading up. Soft paper, 7* mm. (The overprint
was shifted one stamp to the right on one sheet leaving the first vertical row with
out overprint. The printer put this sheet back in the press and printed an inverted
CANAL ZONE on both the first and second vertical rows and ZONE on left
margins. The first row has an inverted overprint, variety b. The second row has
the double overprint, one inverted). (10)

b. Inverted overprint, reading up. Soft paper, 7* mm. (From sheet described under
variety a.) Additional ZONE overprint on left margin of stamps. (10 copies must
have been printed, but only 4 are known)
Varieties:
1. Imperforate bottom margin. Soft paper, 6% mm. (10)
2. ZO E for ZONE. Soft paper, 6% mm.
3. Spacing varieties:

Soft paper, 7* mm.
Soft paper, 6% mm.

(Continued in next issue)

Panama Canal Paintings

A collection of 13 paintings by Al Sprague
that were done from 1973 to 1975 shows
various scenes of the busy waterway in op
eration. One of these paintings was used as
the central subject of the new 13¢ postage
stamp. The paintings are now on permanent
display in the Canal Zone Library-Museum.
A set of excellent reproductions of these
paintings (including the one used for the
13¢ stamp) has been printed and is avail
able from the Panama Canal Information
Office, Box M, Balboa Heights, C. Z.

Missing Varieties

We intend to illustrate as many Canal
Zone errors and varieties as possible in our
forthcoming book on Canal Zone stamps.
We now have photographs of the vast ma
jority of such errors, but a few are still miss
ing. Do you own any of the following? If
so, please write to your Editor at once so
that we can make some arrangements to
have a photograph made of your stamp. It
will have to be omitted from our book if
we do not hear from you soon.

No. 22, l¢, CAN L.
No. 31b, 1¢, CANAL only.
No. 32b, 2¢, CANAL double.
No. 39b, 2¢, CANAL only.
No. 46e, l¢, CANAL double
No. 52c, 1¢, left column of booklet with

Qut overprint.
No. 52e, 1¢, pair, one without overprint.
No. 53d, 2¢, left column of booklet with-

Qut overprint.
No. 84c, 2¢, pair, one without overprint.
No. 97c, 2¢, CANAL only.
No. 97d, 2¢, ZONE only.
No. 115a, 3¢, ZONE only.
No. UXlb, l<t on 2¢, double surcharge,

Qne reading down.
No. UXIc, I¢ on 2¢, triple surcharge, one

reading down.
No: UX2b, l¢, triple overprint.

New Postal Card

A revalued postal card was issued with
out any advance notice to the philatelic
press. The regular 8¢ postal card received
a 1¢ surcharge to the left of the design in
brown in the usual design of a ship in the
canal. This card was issued on June 1, 1976.
Both dies for the l¢ surcharge Nos. 124323
and 1235325 were used. This card was pre
dicted iL our First Quarter issue. Revalued
airmail cards and envelopes will probably
not be issued, since all first clas's mail be
tween the United States and the Canal Zone
is now being-carried-by air.

Air Mail Rate

In the First Quarter issue we asked if
any member could inform us when the air
mail rate was changed from 27¢ to 25¢ per
ounce during the first months of air mail
service in 1929. E. Paul Bender advises that
the 25¢ rate was effective on March 20,
1929. The earliest cover so far reported
with the 25¢ rate is dated April 2, 1929.

First Flight from Nicaragua

David Leeds reports that there were
emergency flights from Managua, Nicaragua
to Cristobal following the 1931 earthquake
which occurred at midday on March 31st.
Covers are known dated both April 1st and
2nd. The cover s'eenfor April 1st is an official
Pan American company letter with only Pan
American Airways stamped markings from
both Managua and Cristobal. The April 2nd
cover has a diamond shaped "EMERGEN
Cy" marking with "PAN' in the center from
Managua. Also a stamped notation that: "No
stamps available. Postal supplies' destroyed
by earthquake and eruption of Mt. Momo
tombo." It also has Pan American Airways
stamped marking from Managua and Cris
tobal and no postal markings. Does anyone
have further information about these?
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No. 15, centered to bottom, few blunt
perforations, trace of dried gum, $600 ($600)
Ball; 20c, block of 4, $725 ($900) Siegel;
22e, $100 ($60) Wolffers; 22f, thins, $230
($225) Wolffers.

Nos. 31-35, $20 ($22) Mozian; 31, per
forations through center of stamps, block of
4, $47 Ball; 31c, $175 ($175) Ball; 32c,
$165 ($175) Ball; 36, Block of 4, $11 ($7)'
Mozian; 36a, part o. g., natural gum wrinkle,
$78 ($60) Ball; 36b, $55 ($55) Ball; 38b,
$46 ($40) Mozian; 42-45, block of 4, $55
( $64) Ball; 46, block of 4, $375 ($375)
Ball; 46a, dried gum, $100 ($120) Ball;
48, $200 ($300) Ball.

No. 52a, dried gum, $440 ($300) Ball;
53, block of 4, $90 ($1l0) Mozian; 56a,
$95 ($100) H. R. Harmer; 58-59, $165
($180) Ball; 6la + 63a, $58 ($62) Ball;
67, $235 ($250) Ball; 67, used, $83 ($75)
Ball; Type A34, 7 values prepared for use,
dried gum, $300 ($315) Ball.

No. 86, plate block of 6, $35 ($25) Mo
zian; 88 + 89, blocks of 4, $45 ($38) H.
R. Harmer; 94, disturbed gum, $75 ($80)
Wolffers; 96, plate block of 6, $40 ($35 )
Mozian; 142-145, plate blocks of 6, $27
($18) Kenedi.

No. C3, plate block of 6, $43 ($35) Mo
zian; C6 - 14, $6 ($8) Mozian; C15 - 20,
$23 ($30) Koerber; C08 - 12, used, $525
( $640) Ball; 08, used, perforations cut,
$270 ($300) Koerber; OXI + OX2, sheets
of 8, $310 ($260) Ball.

Nos. 0'1 + 0'2, $63 ($50) Ball; 0'3, used,
$185-( $150) Ball; U4~smalhorre spots, $88
( $90) Ball; 0'5, $80 ($85) Ball; Ul2, $75
($70) Ball; UCI + UC2, $80 ($55) Ball.

No. UFla, $310 ($350) Ball; UX2, $42
( $50) Koerber; UX3, $46 ($50) Koerber;
UX4, $38 ($35) Koerber; UX6, used, $260
($140) Ball; UX8, $17 ($20) Koerber.

One of the 1919 ocean to ocean subma"
rine service covers was sold by Koerber for
$85.

Perforated P Stamps

Gary Weiss has noted that the perforated
P on some blocks of four from the 1920
1925 period have perforated letters that
match exactly on all four stamps of the
block. It has always been stated that these
stamps were perforated one row at a time,

in whi4h case the stamps in an adjoining
row would be expected to have a different

positionl relative to the first row each time.
The perforated letters appear to have all
the characteristics of the genuine. If we as
sume that they are genuine, then there must
have been a new machine to make these
perforated letters starting about 1920. This
machine would have had to perforate at
least two adjacent rows in one operation.
Can any member supply further informa
tion? Pleas'e check ary blocks that you may
have.



At the present time we have records of
7 copies of No. 23e, 4 copies of No. 23h,
and 4 copies of No. 23i (of which 2 copies
exist in a pair with normal).

The variety CAN L, CZSG No. 23.1 is
shown in Fig. 17. A very strong offset is
found on the back of a few of these stamps,
CZSG No. 23.5 (Fig. 18).

An unusual cover, probably philatelic, is
shown in Fig. 19. It was mailed on Jan. 24,
1907 from Ancon to Ann Arbor, Michigan.
The postage includes the 2¢ Hamilton Bank
Note Canal Zone stamp, a 27M Panama
stamp, and a 2¢ United States envelope. All
the stamps are canceled with the Ancon
postmark.

Fig. 18. CZSG No. 23.5. Offset on back.

Fig. 17. CZSG No. 23.1. CAN L.

in this block can be classified as CZSG No.
23e.1, horizontal pair with normal. The va
riety vertical pair with normal, CZSG No.
23e.II has been illustrated in Vol. 4, p. 27
(1968). We have recorded 5 horizontal pairs
with normal, but only 2 vertical pairs.

Other errors from this pane include Scott
No. 23h, double overprint, one reading
ZONE CANAL. The words must not be
split by the perforations to be this variety.
This has been shown in Vol. 7, p. 9 (1971).
A few stamps in the pane received only a
double CANAL, Scott No. 23i. Again there
must not be any trace of a second ZONE
on the stamp for it to be this variety. This
has been shown inVol. 7, p. 1 (1971).

Fig. 19. Cover with Canal Zone, Panama, and United States stamps.

Fig. 15. No. 23c. Double overprint.

Fig. 16. CZSG No. 23e.1.

Fig. 13. No. 23a. Imperforate between.

Hamilton Bank Note Issue
By Gilbert N. Plass

(Continued from page 13)

The only perforation variety known on
the 2¢ denomination is Scott No. 23a, hori
zontal pair, imperforate between (Fig. 13).
The center vertical row was left imperforate
on two panes of 100. Thus 20 pairs of this
error exist (and we have found records of
17 of them).

Fig. 14. No. 23b. Without overprint.

The overprint on one pane was applied
one row too low with the result that the
top row received no overprint. The variety
Scott No. 23b, vertical pair, one without
overprint, is shown in Fig. 14. Only 10
pairs exist.

One pane of 100 received a double over
print, Scott No: 23c (Fig. 15). Thus 100
copies were printed. of this error.

One pane of 100 received a second over·
print at an angle. This created a number of
interesting varieties. An example is shown
ill Fig. 16 which has a double overprint,
one' diagonal, Scott No. 23d on the two
right stamps and the two left stamps have
only one overprint. Thus ~thehorizontal pairs
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Fig. 22. Nos. 26, 26a (double overprint, one up), and 26b (inverted overprint).

The Balboa Heights post officewhich first
opened on July 15, 1914 was closed on
April 2, 1976. In the future it will only
distribute mail to post officeboxes; the can
cellation will no longer be used. The post
office 8t Balboa rem'lins open.

Fig. 23. czse No. 26.1 Imperforate margin.

Balboa Heights

Fig. 21. No. 25a. Imperforate between.Fig. 20. No. 24c. Double overprint.

Canal Zone Book

Interphil Awards

The best publication currently available
on our specialty is'the 439 page book "Canal
Zone Postage Stamps". It is still available
from the Philatelic Agency, Balboa, Canal
Zone for only $2.50 postpaid. It must be
the best bargain in philatelic literature to
day! Every member without a copy should
order one today. This book has been bring
ing from $8 to $17 in recent auctions in
spite of the fact that it can still be or.dered
at the original price.

Two sheets of the 5¢ value received a Only one major variety is known on the
double overprint, Scott No. 24c. One sheet Sq' denomination. The left margin and the
has the 7% mm spacing of the overprint, first vertical column between the stamps
while the other has the 6% mm spacing. was left imperforate on four sheets. Some There were four Canal Zone exhibits at
The double overprint error is shown in Fig. pairs \~ere separat.ed, so, th,at only 3~ pa~rs the Interphil Exhibition at Philadelphia from
20. Caution should be exercised in purchas- are beheved to eXIst.ThIs IS shown III FIg. May 29 through June 6, 1976 in addition to
ing this variety as' counterfeits are seen fair- 21..... a literature exhibit 1)' "The Canal Zone Phi-

. 15'often-.~. -' - .-- - .. - '. - ---Al1exfra row'or verncal-perforations' -1:rteUsC.A~ti';;se exhibit;' won-;;'~a;dZ -
One sheet of the 5¢ denomination had the through the center of the stamp exists on The Norman Sullier (a pseudonym) exhibit

overprint shifted to the left so that the tenth the 8q~value. This has been illustrated in of errors' and varieties and the James B;
column was overprinted CANAL only, while Vol. 5, p. Hl. Helme exhibit of overprints on the fourth
the other 90 stamps of the sheet were over- A very interesting error exists on the 10¢ Panama issue won large gold medals. This
printed ZONE CANAL. The CANAL only denomination. The overprint on one sheet was the first time that any Canal Zone ex
variety, Scott No. 24d, has been illustrated was placed too far to the right with the hibit has won a large gold medal in an in
in Vol. 4, p. 27 and in Vol. 5, p. 9. The result that the first column on the left of ternational philatelic exhibit and we won
ZONE CANAL error, Scott No. 24e, is the sheet was without overprint. The printer not one, but two! The George W. Stilwell
shown in Vol. 5, p. 9. The fate of the stamps noticed this error and decided to correct it exhibit of errors and varieties won a gold
in this error sheet is somewhat of a mystery by sending the sheet through the press a medal, while Gary B. Weiss' exhibit of of
as only two of the 90 copies of the ZONE second time. In doing this he turned the ficial stamps won a vermeil medal.
CANAL error have been recorded, while sheet upside down so that just the left side "The Canal Zone Philatelist" won a large
only three of the ten copies of the CANAL (as normally viewed) would be overprinted. silver medal along with such distinguished
only error have been recorded. If any mem- This of course resulted in an inverted over- journals as "The Collectors Club Philatelist",
ber knows the whereabouts of any more print (Scott No. 26b) on the left column. "The American Philatelist", "France and
copies of this error, please let your Editor However, the printer made a second mis- Colonies Philatelist", and "The United States
know. take. The sheet was placed too far in the Speialist" Only four journals received a

The variety ezse No. 24.4 (shown in press, the result that the second column also higher award.
Vol. 4, p. 27) with a weakly printed ZONE received the overprint. The stampS' in this
is often sold for the very rare error, Scott column thus have a double overprint, with
No. 24d, CANAL only. Since the CANAL one inverted, Scott No. 26a. The left sheet
only error is due to a shifted overprint, the margin also received the ZONE overprint
CANAL always appears near the left border during the second pass through the press.
of the stamp. On ezse No. 24.4, the over- These two errors are shown in Fig. 22 from
print is farther over on the. stamp, so that an irregular block of eight that contains the
the weakly printed ZONE falls on the dark only four recorded copies of No. 26b and
blue numeral and border of the basic stamp. three of the four recorded copies of No. 26a.
It is often very difficult to see that some of The left stamp in Fig. 22 is Scott No. 26b,
ZONE is printed there, but careful exam- the middle stamp is No. 26a, while the right
ination always shows. traces of the word. stamp is' normal.
This is an interesting variety, but should be The bottom margin was left imperforate
sold at a much lower price than the cata- on one sheet of the 10¢ value. An example
logue price for No. 24d. is shown in Fig. 23.
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(Continued from page 17)

out that expert opinions sometimes differ
and what would happen if a genuine stamp
were erroneously marked as a forgery. In
any case this is an interesting project that
we hope will be followed up by our officers.

Editor Plass pointed out that he has writ
ten some 76% of all the articles appearing
in our journal and that he encourages (im
plores!) members to make contributions
whether they are old writers or new. In
deed, it is too great a burden to ask Gil to
do nearly all the writing. As of this writing
I am advised that Michael Demski's postal
marking committee will soon be rolling
again, so write Mike with any information
about cancellations, dates, etc.

-22-

All told there were some 70 CZSG mem
bers that dropped by our booth at InterphiI.
In addition we added 12 new members 
not a bad week's work. Sales of our new
czse paperweight (see last issue - priced
@ $3.00 postpaid from George Stilwell)
were tremendous, as were sales of our three
handbooks ($2.00 each from Al Bew).

As our President (jet lag hit him, so I
had to write this column) often uses his
space for his own messages and so I am
taking the same liberties before closing. To
Paul Breslow: FD Hawaii No. 74, 2/28/94;
to Al Bew: don't need Breslow's address;
to Ginny Stilwell: congratulations on a fine
job of writing up George's exhibit; to Mag
gie: don't forget the Egyptian slides in
October; to Lloyd Flickinger: thanks for the
tour of your Guam exhibit; to Suzy: don't
call me here anymore; to W. Dunaway and
L. Diamond: see you in January; to G. Stil
well, M. & R. Salz, J. Brewster, M. Demski,
et al: thanks for manning the CZSG booth
all week; reo Richard Salz: no, he doesn't
wear a toupee; to Plass, Salz, and Brewster:
thanks for your continuing work on our
handbook; to M. Demski: thanks for the lift
to Philadelphia; to new members: welcome
and feel free to write any of us with ques
tions; to G. Plass: thanks from all for your
continuing work on the award winning
"Canal Zone Philatelist".

Second Time Around

The following article was by "Electric
Eye" and appeared in Meckels' on July 26,
1937. It does not fit into today's picture of
Canal Zone philately but most certainly tells
an entertaining story of conditions in 1937.
If the writer is still among the living would
he please raise his hand and tell our readers
his given name and stop hiding under his
marvelous "nom de plume."

"In discussing the present status of Zone
collecting, several conditions are apparent:

"I. A widespread lack of interest in this
country as a speciality.

"II. Lack of good stock of many items,
except the cheapest of the surcharged re
mainders.

"III. Lack of dealer interest in promot
ing or attempting to stock Canal Zone.

"The lethargic status of U.S. Colonies in
general may possibly account somewhat for

WANTED
Trade or Purchase

CANAL ZONE AND HAWAII

Including Canal Zone stamps with
Cristobal and Balboa cancel; killer
(numerical) cancel; year date cancel;
fancy, usual cancel.
Send duplicates for inspection with
your want list.

Capt. Julius Grigore, Jr.
425 Harbor Drive

South Venice, Fla. 33595



Initials in Plate Margins
During the first part of the century the

Bureau of Engraving and Printing allowed
each m'3.nwho worked on a plate to put his
initials in the margin. The siderographers
placed their initials on the left side of the
plate and the plate finishers on the right
side. Miller Hurt and Richard Salz have
compiled the following list of initials known

on stamps overprinted for the Canal Zone.
These initials can be collected in margin
blocks or singles. These initials are very
difficult to find on Canal Zone stamps. Very
few have been reported on the higher de
nomination stamps although they must have
existed on most if not all denominations of
the period. When two initials are listed on
the s'ame line under plate finishers, both of
these occur together on one plate. There is
no correlation between the siderographer
and plate finisher initials on a given line in
the table; it is usually not known whether
these occur on the same plate. If you have
any initials not in the table, please report
them to your Editor.

The follOwingsiderographers initials' have
been ide tilled by your Editor; A. B. 
Andres BI ck; D. M. C. - Daniel M. Clancy;
C. V. De . - Clyde V. DeBinder; J. C.F. 
James c. ilgate; A. E. F. - Albert E. Fis
cher; C.. H. - Charles A. Hall; E. H. _
Edward ein; G. F. H. - George F. Hen
lock; O. H H. - Orville H. Herlocker; D. L.

Scott No. Plate Finishers
70 C. H. R.

G. T. T. C. H. R.
71 R. F. W.

S. W. L. W. E. S.

72 J. E. S.
73

- David Lorenz; W. MeA. - William Mc
Aleer; D. W. McC. - Daniel W. McCallum;
J. H. S. - John H. Silbert, Jr.; H. W. W. 
Harry W. Wolstenholme. The following
plate finisher initials have also been iden
tified; F. B. B. - Frank Brahler or Franklin
Butler; J. M. B. - James M. Butler; J. W. G.
- James W. Gessford; F. A. G. - Frank A.
Green; T. B. J. - Thomas B. Jones, Sr,;
S. W. L. - Sidney Lawrence; A. W. L. 
Albert W. Ledger; F. A. M. - Frank A.
Martie; L. R. M. - Laurence R. Murray;
J. McF. - Joseph McFate; C. H. R. - Charles
H. Roll; J. E. S. - John E. Scheffer; E. L. S.
- Edward L. Shankle; E. A. S. - Eugene A.
Smith; W. E. S. - Walter E. Spring; G. T.
T. - George T. Tyser; R. F. W. - Ralph F.
Wurtz.

Abrogation

GIVING UP?

You really shouldn't.

But if you are, I will be interested in
buying whatever you have. Also, all
other U. S. Administration.

ASDA ezse APS

Leland J. Spaulding
P. O. Box 2844

Santa Rosa, Calif. 95405

(Continued from page 17)

of the Taft Agreement", The quotation is
from a report of the meeting as made by
Mr. Calhoun.

On April 11, 1924, Mr. McIlvaine again
wrote to Minister Garay, in part, as follows:

"It is noted from the letter of your Sub
Secretary, and also from the telephone con
versation I had with you, that you do not
consent to the arrangement suggested. This
is, of course, perfectly s'atisfactory to the
Canal Zone Government. We have no inter
est in the matter whatever except that we
thought it would be agreeable to your Gov
ernment to have-us continue-the-llse-of these __
stamps for a time at least, both as a matter
of public economy and as a matter of senti
ment in continuing the use of Panama
stamps until some later date or subject to
any agreement which may be made between
our respective governments.

"Arrangements have been completed, how
ever, since the receipt of your letter to have
United States stamps surcharged 'Canal
Zone' placed in use on May 1st, and the
stock of unused Panama stamps is not essen
tial to our operations. It is understood that
your Government still has the matter under
discussion, and if this office is promptly ad
vised that the stock remaining on hand will
be sold to us at cost we can still make ar
rangements to continue their use. As stated
above, however, the matter is of no interest
or importance to the Canal Zone Adminis-

A.W.L.

C.H.R.
C.H.R.
C.H.R.
C.H.R.

W.E.S.
M.McF.
J.McF.

M.McF.
W.E.S.
J.M.B.

A.W.L.

C.H.R.
C.H.R.
1.. R. M.
F.A.M.
F.B.B.
F.B.B.

85
86

87
92

93 C. H. R.
94 J. W. G.
96 T. B. J.

G.T.T.
J. H. K.
F.A.G.

105 S. W. L.
E. A. S.

______KF._W.

106 W. E. S.
C3 J. M. B.

J2
J15 J. McF.
J16 E. L. S.

J. H. S.
G.F.H.
J.H. S.

E. H.
O.H.H.

A.B.
J.C.F.
D.L. __
J.H.S.
G.F.H.
G.F.H.
H.W.W.
D. W.McC.
C. V. DeB.
D.H.S.

Siderographers
D. W.McC.
J.H. S.
J,H. S.
J.C.F.
W.Mc.A.
G.F.H.
D.M.C.
C.A.H.

G.F.H.
A.E.F.

-R. H. Salz

Bicentennial Slogan

Foreign Stamps Honoring Canal

this neglect. In post-Spanish War days, U.S.
Colonials were in great demand. Every U.S.
collector included them in his portfolio.
Some years later the interest disappeared.
Two developments may have aided. First,
the dumping on the market of a large quan
tity of Spanish Colonial remainders of Cuba,
Puerto Rico, Philippines, etc.; and secondly,
the boosting of catalog prices' rapidly during
the period of popularity, this also included
later, the Canal Zone. As observed in other
instances, the increase in catalog pricing too
rapidly may destroy interest or discourage
new beginners. However caused, premise
No. 1 is readily apparent.

"The next proposition, lack of available
stock, is also apparent if one contacts many
dealers. Few small dealers pretend to handle
this country at all, and few of the large deal
ers have an adequate stock. Two or three
Eastern dealers have a good line of C.Z.,
some of it in considerable quantity which
should be distributed. A tourist recently re
ported that the leading Canal Zone dealer
had little stock.

"The final premise is co-related to the last
paragraph, and is separated solely for em
phasis. There is a woeful lack of interest
among the younger group of dealers in Ca
nal Zone. Even auction house managers
throw up their hands when presented with
anything in Canal Zone for sale, other than
the Inverts.

"Popular fads in collecting are recurrent.
Canal Zone and other U.S. Colonials should
mme-into -their-own very-soon. 'Fhey offer
an interesting, handsome, and reasonably
attainable group, not overcrowded, and will
never be cheaper."

In the First Quarter issue, 1976 we men
tioned a recent stamp of Laos that shows
the digging of the Panama Canal and asked
if there were any other foreign stamps
(other than those of Panama and the United
States) that show the Canal. Luther Diet
rich points out that there is one more. In
1973 New Caledonia issued a beautifully
engraved stamp which shows the ship EI
Kantara passing through the Panama Canal.
This is Scott No. C100 and was issued for
the fiftieth anniversary of the steamship con
nection between Marseilles and Noumea,
New Caledonia through the Panama Canal.

The Canal Zone Postal Service is using a
special machine slogan cancellation in honor
of the United States Bicentennial. The slo
gan reads "1776-1976 / CANAL ZONE
SALUTES / AMERICA'S BICENTENNI
AL". It was used between June 1 and July
31, 1976 at Balboa and Cristobal.
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tration except that we do have a regard for
public interest and sentiment of your Gov
ernment.

"The above information is conveyed to
you based upon cable advice received from
the Governor, and by his direction."

At this same time Ambas-sadorAlfaro was
in Washington attempting to have the Canal
,Zone continue the use of Panama stamps.
Dr. Alfaro stated that he was quite satisfied
that Panama should give up the forty per
cent subsidy as provided in the Taft Agree
ment, since it no longer feared competition
from the Canal Zone post offices'.Panama
had signed the Madrid Postal Convention of
1920 and now as a result granted domestic
postage on letters to the United States,
Spain, and the other signatory Latin Ameri
can countries. Before Panama adopted these
rates a Panama resident could save postage
on a letter to the United States by mailing
it in the Canal Zone. Dr. Alfaro said that
his country desired to maintain the "barren
ideality" of Panamanian sovereignty over the
Canal Zone and therefore wished the Canal
authorities to continue the use of overprinted
Panama stamps. He stated that Panama
would be willing to sell these stamps to the
United States at cost price or even to make
arrangements for the United States to over
print the stamps themselves, provided that
Panama stamps were used.

Mr. Hughes, the Secretary of State of the
United States, wrote to the Secretary of War
about this proposal and received the follow
ing reply:

"I have no objection to agreeing (by cor
respondence preferably) that we will perpet
uate Panama's national ideals in the design
of our stamps, but (I) am totally opposed
to giving (Panama) any control, any further
subsidy, or using any language that could
be construed as a recognition of sovereign
ty."

However, any move toward cooperation
in Washington was blocked back in Panama.
Sub-Secretary Enrique Geenzier replied to
Mr. McIlvaine's letter of April 11th as fol
lows:

"The Secretary's declarations to you over
the telephone as well as to Mr. Calhoun
verbally in this office, have not changed in
the least and they were limited to pointing
out to you that the office of the Secretary
of Foreign Relations is unable to enter into
negotiations concerning a matter that is be
ing handled by the diplomats in Washing
ton.

"The position assumed by the Panama
Government in this matter, which has been
publicly expounded in documents known to
everybody, is that the Taft Agreement will
be in force until such time as another agree
ment or treaty is adopted by both Govern
ments to take its place.

"The conclusions that you come to in your
letter of the 11th instant, cannot at all be
inferred from such attitude, but precisely
the contrary, since that postal administration
of the Zone not only can continue to use the

Panamanian stamps after May 1st, but it is
the opinion of this Government that it must

do sO in accordance with universally ad
mitted principles in matters of international
transactions."

Then on April 21, 1924, Mr. Neira, Sec
retary of Government and Justice of Pan
ama, wrote to the Director of Posts of the
Canal Zone as follows:

"I beg to infoffi1 you for your guidance,
that the Cabinet Council in its session of
the lIth instant, decided not to grant the
request made by the Canal Zone authorities
for the sale to them at cost price of the sur
charged postal stamps which the Govern
ment holds for the use of the said Zone."

The last letter of this exchange was sent
by Mr. McIlvaine to Mr. Geenzier on April
28, 1924 and said in part:

"The proposal made to you in this matter
was in perfect good faith, a perfectly simple
proposition to cover a future contingency
which it was thought would appeal to your
Government as good business policy, and a
friendly consideration for a sentiment which
had been expressed by certain of your of
ficials regarding the continued use of stamps
of Panama design.

"I wish to express my regret to you that
you have not been able to see the matter in
the light in which it was intended, and beg
to remain,

"Yours very sincerely,
"C. A. McIlvaine
"Executive Secretary"

In the meantime the Panama Canal Press
had been requested by Mr. Calhoun to pre
pare a stamp design in cas'e an emergency
issue was necessary to provide stamps for
the post office. A proof was prepared which
is believed to be similar to the design of the
locally printed envelopes of 1924. However,
on April 28, 1924, Mr. Calhoun notified the
printer that such stamps would not be nec
essary, since a shipment of stamps had been
made from Washington on April 24th and
would arrive on the steamer "Julia Luck
enback". Subsequently Secretary of State
Hughes postponed the effective date of the
abrogation of the Taft Agreement until June
1st, since dis'cussions were continuing on a
new treaty on radio and aviation.

The postage stamps and other stamped
paper of the Republic of Panama overprint
ed CANAL ZONE were withdrawn from
sale on June 30th and declared invalid for
postage in the Canal Zone after August 1,
1924 as set forth in a circular is'sued June
25, 1924 at Balboa Heights by C. H. Cal
houn, Director of Posts.

The last date on which the overprinted
Panama stamps and stationery would be
valid for postage was originally fixed as
July 31, 1924, but was later extended to
Aug. 31, 1924. Thus postage could legally
be prepaid with either Panama or United
States overprinted stamps from July 1st to
Aug. 31, 1924. Some coVersare known from
this period which have both Panama and
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United States stamps on a single cover. As
stated in Mr. Calhoun's directive, envelopes
and postal cards of Panama overprinted
CANAL ZONE were valid for postage in
definitely if they had a printed inscription
added by the purchaser. Examples of such
use, sometimes with additional overprinted
United States stamps, are known as late as
1926.

In later years Dr. Alfaro continued his at
tempts to have the Canal Zone uS'e Pana
manian subjects on its stamps. In 1926 he
said: "The circumstances existing today are
exactly the same as those existing at the time
Secretary Taft thus justified the action he
had taken. There is', therefore, no reason
whatsoever for changing a system which
with the exception of the question of the
amounts paid by the United States to the
Republic of Panama and referred to by the
Governor of the Panama Canal as a subsidy,
has caused no complaint at any time."

In April, 1935, Dr. Alfaro presented a
memorandum which requested in effect that
Canal Zone post offices close their doors to
business houses and residents of Panama,
either for the renting of post officeboxes or
the delivery or receipt of mail from non
residents of the Canal Zone. However, the
Canal Zone has never imposed any restric
tion on its postal service.

Both the Canal Zone and the Republic
of Panama possessed large stocks of post
age stamps of Panama overprinted CANAL
ZONE when the Taft Agreement was abro
gated effective May 31, 1924. A dispute
over the amount of money that the Canal
Zone owed Panama for these stamps con
tinued for thirteen years before it was finally
settled. Panama had received its usual forty
percent payment for the stamps which it
had actually delivered to the Canal Zone.
There were several points of disagreement.
First, the overprinted stamps had been sold
for the month of June, 1924 after the abro
gation of the Agreement. Technically Pan
ama was not entitled to receive forty per
cent of the face value of these stamps since
the Agreement was no longer in effect. Sec
ond, the Canal Zone still had on hand a
considerable number of overprinted Panama
stamps on July 1, 1924 which had been
issued to Postmasters and were no longer of
use. It had already paid Panama forty per
cent of the face value of these stamps and
felt that this amount should be refunded.
Third, there were large numbers of Canal
Zone stamps overprinted on Panama in the
vaults of the Canal Zone, the Republic of
Panama, and the American Bank Note Co.
in New York. Since these stamps had been
ordered in good faith by the Panama gov
ernment, it felt that it should be reimbursed
for the costs of printing these stamps and,

atf first, wanted forty percent of the face
v,\lue in addition.

-By GILBERT N. PLASS

Based in part on material from Dade
Schay manuscript.

(Continued in next issue)


